 MINPLY HOLDINGS (M) BERHAD

(325631- V)

(Incorporated in Malaysia)

16 November, 2001

Listing Department

KUALA LUMPUR STOCK EXCHANGE
9th Floor Exchange Square

Bukit Kewangan 

50936 Kuala Lumpur

Dear Sirs

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 3RD QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2001
CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

30/09/2001
Preceding year corresponding

quarter

30/09/2000

Current year

to date

30/09/2001
Preceding year corresponding

period

30/09/2000


RM'000
RM'000

RM'000
RM'000








1(a)
 Revenue
28,196
17,958

78,440
51,238








 (b)
 Investment income
-
-

-
-








 (c)
 Other income 
229
398

663
672








2(a)
 Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
1,979
3,122

8,430


9,368








 (b)
 Finance Cost
(431)
(357)

(1,226)
(1,018)








 (c)
 Depreciation and amortisation
(983)
(871)

(2,830)


(2,460)








 (d)
 Exceptional items
-
-

-
-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

30/09/2001
Preceding year corresponding

quarter

30/09/2000

Current year

to date

30/09/2001
Preceding year corresponding

period

30/09/2000


RM'000
RM'000

RM'000
RM'000








 (e)
 Profit/(loss) before income tax, minority interests and extraordinary items
565


1,894



4,374


5,890








 (f)
 Share of profits and losses of associated companies
-
-

-
-








 (g)
 Profit/(loss) before income tax, minority interests and extraordinary items after share of profit and losses of associated companies
565
1,894

4,374
5,890








 (h)
 Income tax
(222)
(708)

(1,219)
(1,901)








 (i)
 (i)
 Profit/(loss) after income tax before deducting minority interests
343
1,186

3,155
3,989

        (ii)  Minority interests
(3)
3

6
7

(j)
Pre-acquisition profit/(loss), if applicable 
-
-

-
-








 (k)
 Net Profit/(loss) from ordinary activities attributable to members of the Company
340
1,189

3,161
3,996








 (l)
 (i)
 Extraordinary items
-
-

-
-









 (ii)
 Minority  interests
-
-

-
-









 (iii)
Extraordinary items attributable to members of the Company
-
-

-
-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

30/09/2001
Preceding year

corresponding

quarter

30/09/2000

Current year

to date

30/09/2001
Preceding year corresponding

period

30/09/2000


RM'000
RM'000

RM'000
RM'000








 (m)  Net profit/(loss) attributable to members of the Company
340
1,189

3,161
3,996








3(a)
 Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any :













 (i)
 Basic (based on ordinary shares – sen)*
0.85
2.97

7.90
9.99








 (ii)
 Fully diluted (based on ordinary shares – sen)**
n/a
n/a

n/a
n/a

*Earnings per share was calculated based on consolidated profit after taxation and after minority interest over the number of ordinary shares of 40,000,000. 

**No computation for fully diluted earnings per share as at 30 September, 2001

(i) All issued equity shares rank for dividends

(ii) There were no convertible securities issued

(iii) There were no share options, warrants or transferable subscription rights issued to subscribe for equity shares. 
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CONSOLIDATED BALANCE SHEET


As at end of

current

quarter

30/09/2001

As at preceding financial year end 

31/12/2000


RM'000

RM'000






1
Current Assets




Cash and Bank Balances
803

5,270

Fixed Deposits
1,194

1,162

Trade Debtors
41,623

33,678

Other Debtors, Deposits and Prepayments
5,296

6,634

Stocks
14,456

13,460


63,372

60,204

2
Current Liabilities




Short Term Borrowings
25,595

20,544

Trade Creditors
9,072

10,902

Other Creditors
3,199

4,055

Provision for Taxation
3,143

3,029

Proposed Dividend
0

600


41,009

39,130






3
Net Current Assets 
22,363

21,074






4
Long Term Investments
1,456

1,456

5
Investment in Associated Companies
-

-

6
Intangible Assets
-

-

7     Fixed Assets
43,429

41,690

8
Long Term Borrowings
(414)

(899)

9
Other Long Term Liabilities
(1,691)

(1,293)

10
Minority Interests
(46)

(51)


65,097

61,977






11    Shareholders’ Fund





       Share Capital
40,000

40,000


       Reserves




      Share Premium
13,039

13,039

      Revaluation Reserve
2,264

2,306

      Reserves on consolidation
903

903

      Retained Profits
8,891

5,729


25,097

21,977


 
65,097

61,977






12
Net tangible assets per share (RM)
1.63

1.55

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 3RD QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2001
Page 5

NOTES

1. Accounting Policies

The accounting policies adopted in the quarterly financial statement are in accordance with the accounting policies and methods of computation as stated in the financial statements of the Group for the year ended 31 December 2000.

2. Exceptional Items

There was no exceptional item for the financial period ended 30 September, 2001.

3. Extraordinary Items

There was no extraordinary item for the financial period ended 30 September, 2001.

4. Taxation


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

30/09/2001
Preceding year

corresponding

quarter

30/09/2000

Current year

to date

30/09/2001
Preceding year corresponding

period

30/09/2000


RM'000
RM'000

RM'000
RM'000










Current year’s 
provision
178
258

821
853



(Over)/under provision in prior years
-
-

-
(51)



Deferred taxation
44
450

398
1,099


222
708

1,219
1,901








The effective tax rate is higher than the statutory tax rate for the current quarter pincipally due to certain expenses which were disallowable for tax purposes.

5. Profit on Sale of Investments and/or Properties

There was no sale of investment and/or properties for the financial period ended 30 September, 2001.

6. Quoted Securities

There was no purchase or disposal of quoted securities for the financial period ended 30 September, 2001.
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NOTES

7. Changes in the Composition of the Group

There was no change in the composition of the Group during the current financial period ended 30 September, 2001.

8. Status of Corporate Proposals

There are no corporate proposals announced by the Company as at 12 November, 2001.

9. Changes in Debt and Equity

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 September, 2001.

10. Group Borrowings and Debt Securities





 RM'000

(a)
Secured borrowings

26,373


Unsecured borrowings

15




26,388






(b)
Short term 




 - bank overdraft  and trade facilities

25,240


 - term loans

355




25,595







- hire purchase creditors

* 379







Long term




 - hire purchase creditors

414


 - term loans

-




414







Total borrowings

26,388

*
The short term portion of hire purchase creditors was included under other creditors.

(c) The Group has no borrowings or debt securities denominated in foreign currencies as at 30 September, 2001.
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NOTES

11. Contingent Liabilities

The Group has no contingent liabilities as at 12 November, 2001.

12. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 12 November, 2001.

13. Material Litigation

The Group is not engaged in any material litigation as at 12 November, 2001. 

14. Segmental Reporting


Analysis by Activity

3 months ended 30/09/2001

Turnover

Profit /(loss) before 

taxation

Total assets employed



RM'000

RM'000

RM'000

Manufacturing

13,656

1,391

67,917

Trading

14,540

(620)

39,342

Others *

-

(206)

998



28,196

565

108,257


Analysis by Activity

9 months ended 30/09/2001

Turnover

Profit /(loss) before 

taxation

Total assets employed



RM'000

RM'000

RM'000

Manufacturing

41,024

4,668

67,917

Trading

37,416

151

39,342

Others *

-

(445)

998



78,440

4,374

108,257

*  Others represent the investment holding and provision of subcontracting services. 

No segmental reporting has been prepared on the geographical basis as the Group's activities are carried out in Malaysia.
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NOTES

15. Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The turnover of the Group for the third quarter increased by RM3 million to RM28 million in comparison to the second quarter.

However, there is a decrease of 69.51% in the profit before taxation of the Group from RM1.853 million in the second quarter to RM0.565 million in the current quarter mainly due to provision made for doubtful debts in respect of long outstanding trade debtors.

16. Review of Performance

The turnover of the Group for the current quarter increased by 57.01% to RM28.196 million compared to RM17.958 million in the previous corresponding quarter.

The significant improvement in the Group turnover was mainly attributed to the increase in sales of plywood as a result of extensive marketing strategies adopted by the management.

However, profit before taxation for the current quarter decreased by 70.17% to RM0.565 million from RM1.894 million in the previous corresponding quarter mainly due to provision made for doubtful debts in respect of long outstanding trade debtors.

There is an increase of 53% in the turnover of the Group from RM51.238 million in the preceding year corresponding period to RM78.44 million in the current year-to-date, mainly contributed by sales of plywood, hinges and drawer runner. However, profit before tax decreased from RM5.890 million in the previous year corresponding period to RM4.374 million in the current year-to-date, mainly caused by the increase in provision for doubtful debts. 

17. Material Subsequent Events

There are no material subsequent events that required to be reflected in the financial statement as at 12 November, 2001.

18. Seasonality or Cyclicality of Operations

The principal business operations of the Group are not materially affected by seasonality or cyclicality factors for the financial period under review.

19. Current Year Prospects

The current uncertainty in world conditions has disrupted business globally. The prevailing environment which is not conducive to consumer spending may somewhat impact on the performance of the Group for the next three months. Nevertheless, the Directors will adopt a conservative approach in providing for doubtful debts in the forthcoming quarter.
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20. Variances of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Recomation Sdn. Bhd. as substantial shareholder of the Company, had on 6 September 1999, signed a Profit Guarantee Agreement with the Company wherein it guaranteed that the profit before taxation but after minority interest of the Group for the financial year ending 31 December 2001 should not be less than RM7,287,300, being equivalent to 90% of the maintainable profit before taxation but after minority interest of the Group of RM8,097,000.

As at 30 September 2001, the actual profit before tax but after minority interest was RM4,380,726, compared to the nine months prorated guaranteed profit before taxation but after minority interest of RM5,465,475 resulting in a shortfall of RM1,084,749 on the profit guarantee.

According to the Profit Guarantee Agreement, any shortfall in the guaranteed profit for the year ending 31 December 2001 shall be made good by Recomation Sdn. Bhd.

21. Dividend

On 24 August, 2001, the Company paid a first and final dividend of 1.5% tax exempt, amounted RM600,000 in respect of the financial year ended 31 December 2000.

No dividend has been declared by the Company since the date of the last quarterly report.

By Order of the Board

Tan Soi Lim
Company Secretary

16 November, 2001
